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M ferft, 1 few, 2004 

■R. 1-29/20<M-^T^ Rfh^.“-RRcfa ^FNK TTTfejRW SffafeR, 1997 *1EI 2%^^ 

(%) % 3jmRf cTOT «ITO 11 ^ Wim, (1) % (^t) % 3fef?T fes SRI 94^ 7T. 13-1/2004- 

^ fefo fefe 9-1-2004 ^ Slfa^HHT. 39 [l^. "R. 44 Of) S«TT45 

i^^Nn:-srif^fR^«rf«ifeR, i997^«rRiii^tw4Ri(i)%ign^(^)%%r(ii), (iii) <r«n(iv) 
S«n, W4RT ( 2 ) % sfefa RSrT VlRw4f Rfe ^R, RRfel fefeRRfi ‘SlfaRR 17 !' i<aq£Ki fe=#rffer 
3ifer ^rrt : 

1 . fl'ftlM RR, RwK cf»JT im*T 

(i) 71? 3n4?T (5RTRW cISfT ^cT) 4^?? OgfRl) (^1 

arr^r 2004 (2004 8 ) wpn 1 

(ii) 7Jg 3IT4?T 4<j4 *[Rcf 4 oIT’J, ft^TT I 

(iii) tj? an^r 1.1.2005 4 #RT 1 

2 . ' 2 f 4 r £ 3 RPfa fcl 3 4 3 ftrR <4 4 cfSTT ^TR 

craiT ^oT) 4 ?t 4 (^jrt) tRq> an 4 ?r, 2004 (2004 6 ) ^ ? 4 i 4 ^ 

$ r [?4 vJWT (Proviso) 4 f^rr 7 RT cilcHim "26 ft'HW. 2003 ^4 
4 t^ ■?? arterm 4 taT 4 t 4 t" 4 wfj er '26.12.2003 ^4 4 t^ ?? yRi 
7% art^cR 4 Rt 4 t 4 r, ulriwiftd f^RT uTR i 

3. 4!|Ksi|lcH4> 3HR 

3 tt 4 ?t 4 Rrn arr 4 sT ^4 e?t 4 4 r 4 g>i ejtkrttrp kfr . 

4cRtl . __ 

' ' ’ Iw, fe 3 tor 

[f^m m/iv/i42/2004-?m ] 
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1. ■HTTcfrET gA?TR fAfATTO tATTOR (£T^) 4 AtAtAt (2004 ^1 6) ^ 

TOTO A 


(cp) Rtot ^sbisH^ srt Atot toAto, 

(TTr) A^lol 3HH^cK ski TOAt 3TTATO/SI'S'W'KK ('d’lAt UlRlc^d 

ffcRR TOftAA TTftA) AR 

(r) TOAt Rrtot toAto srt stttorto (totAI tAr>ct ffcRR 

RTf%cT) At At TOR, TO? Ul-dTO! fAqffR fA?TT 11 

At 3 TRR TOT 4 #TOT AtAt A fcR 26 R«, 2003 At AR}<? TO At 
Arrow ATT Aftl TOT AfRr 3TTAR 4 Iff TJTTOTFT ft fATO 
Atl> TOT 4 Adel, fAA 26.12.2003 A TOcf ?pS fA?TT vrtMl i? TOTO A)^ Adel 
A 26.12.2003 At At g TTO ATOT «TT 3lk fuRt 5R ATOT' 4 TOR 

fArr ^TT?rr t At to rIIttoto ATrt toiA tot totoAt t, grog gro> fiA? rA 
TO t tA TOAt A?TTOR 7&S 3TRFT 3TRTR TO cf>T viTR? I StfATOFT At^T TO 
TORTT TOFTT TO 4 #^fefTf At gA TO At AltAr ifTT I TO 4 AToT TOT 
cb-dAg ^TOTt ft TOR A ^TOTt if foTR 26.12.2003 eft 

TOTOI TO A TRFf At TAAt I gTT £fAT> TOTfR 4 TO ft TORTO aft 1% Af 
AtA TOTORTO /TOTTOTTOT/ATOT AftAro TOTOt 4 ’Aroit At 7TC2TT 26.12.2003 

At fAsro tofT toA 4 Arort At tttot A tot tort A At gAt foxier A 

3R7TR 3#TOFT At*TT TOlA TOT I 

2 . AtTT fA TOR eicA-a tA?TT TOTT t tfAf> A WI 4 f^pRlTTO AtoA 
AgRw toA gr Aft Arof A sirTOif^r to faror A ggAr A ttAAr 

fATOlM (l SFjgTO, 2004 At 7RTO7 At fAt rA) f ft vJcrksj fART 

trjt sr fA groAtfA A tottAtot A fAr stfAroFT #rt At 3 TtAAtf tAAt 

At FTRift afr? Rg A fA 3FTctt TTftSTT TORR, 2004 4 At TOpfr ?nfA ^ 
At 26.12.2004 A cTTg A FIT TfA I 

3. cTSRTtR TFlAtlAcT At A fAART A TOAA A TfA I ?R TOtFR A 
fAr Am; iJRt groiA (Wholesale price index (WPI)) gg rA IArt 

toti grr gTOiA A 6.11.2004 to A arot rtcW Ai tnro gro 
grofep A 3 roAt cpt wfR At fAm tot t, TOtfA ggA Arto sriAl 
TOcTOT At At TTO #1 TO ft toArAt t fA A TO RfAg IfPlfftct 
TORff A RTO A AfA RA 11 3 RT: g^T toAft A fA TOg A aA 
tort tojto ?Rti tot A totA A argAfr AA to fAfa AA rto 

tATTORT A 30.10.2004 A 3TAAf to fAw IAto t, TOT fA^I A 
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eft ^ 7.06% aft I Tltlfft efTcT ft 7J1 ^ ^7 7.64% ?t *t£ ^ 

7J1 W^l? W ^EITeJ, ^ ^ ’ft ^Tpft #TT ^ ^~ 

13.11.2004 <ft ftarfft ^ 31 ^HK S'H'W ^ftfRcTT 3M75T 7.34% ®?T 1 3TcT: 
cTSTT +NcH<1l ft> f?ft 7% <lft ^ 11 

4. 3RT: ^ i wft l % , 7% 3TTJR ^FTT t, 3ft Wlftlfad 3*-r<&pft 5*1 
^ftfecT 3ITft3T 3ft Wft 3>*ft 33 fft’fa fcTTTT 33T 11 35 3)1^71 

1.1.2005 % 33Tftt #TTI 5*T 333* 3^ 3* 'dMdWl-ift, <£<M 3ffqfeft, 
affair 3T*T vjH^, 2005 3> fcI3 fft>3 3ffft 3Tcf ’JMdM 'ft clPJ, 
ftryT I 7% 3ft ffe ^33 33T*t 3>* 3ft wl'S4>'(, 3* ^l J L 6MI 3ft 26.12.2003 
cfft ftTI ^Tl f^T 333* 3fft 26.12.2003 3ft 220 *90/- SfcPW T 11 ^ ^ 

tjttctt sit, fftr*ftf 20 30 39* yran an, <ft 7% nft^fe 200 *>o 3* ft n #ft 

3 ik e | Rf 3> nnrft f, ^ fl ul-s <?>><, 3 ft 3 3*1*1 3 njft 3 <j£s 14 *>o nfftm? 

#ft 1 

telecom regulatory authority OF INDIA 

NOTIFICATION 


New Delhi, the 1st December, 2004 

No. 1-29/2004-B&CS.—-In exercise o^^g^mU^fthe Tel^oin ^^^atoiy^uthorit/onndla 

(ii), Cm) and ( 1V > ofclause ^ ° . Sub ^ ™S2 N , 44(B) ^ 45 (B )] dated09-01-2004 issuedfrom file No. 
Act, 1997 read with the Notification No. 39 [S.O. (_ > (1) of Section 11 and proviso to 

. 13-1/2004-Restg by the Central Government ™d* claus ^ Act, 1997 the Telecom Regulatory 

clause (k) of Section 2 of the Telecom Regulatory Authority of India Act, , 

Authority of India hereby makes the following Order: 



Short title, extent and commencement: 

i) This Order shall be called “The Telecommunication (Broadcasting and Cable) 
Services (Second) Tariff (Second amendment) Order 2004.( 8 of 2004)” 

ii) This Order shall apply throughout the territory of India. 

iii) The Order shall come into force with effect from 1.1.2005. 


2 The phrase “prevalent as on 26 th December 2003 shall be the ceiling appearing in the 
second last line of para 3 under the heading titled “Tariff” and before the first proviso under . 

the same para of “The Telecommunication (Broadcasting and Cable) Services (Second) 
Tariff Order 2004”. (6 of 2004) shall be replaced by “prevalent as on 26.12.2003 plus 7% 
shall be the ceiling.” 

4 

3. Explanatory Memorandum 

This Order contains an Explanatory Memorandum for the issue of this Order. 

DR. HARSHA VARDHANA SINGH, Secy.-cum-Pnncipal Advisor 
•:* [ADVT.ni/rV/142/2004-Exty.] 
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EXPLANATORY MEMORANDUM 


I. TRAI has specified vide the TTO (6 of 2004) that the charges, excluding taxes, 
payable by 

(a) Cable Subscribers to Cable Operator; 

(b) Cable Operators to Multi System Operators / broadcasters (including their 
authorised distribution agencies); and 

(c) Multi System Operators to Broadcasters (including their authorised 
distribution agencies) 

prevalent as on 26th December 2003 shall be the ceiling with respect to both free to air and 
pay Channels. It was also provided in the said Tariff Order that this ceiling could be 
exceeded, in case if any new pay channel was introduced after 26.12.2003 or an existing FTA 
channel as on 26.12.2003 was converted to Pay Channel provided that they are offered on a 
standalone basis and the extent of increase over the ceiling would be limited to the rates for 
the new channels and the rates on new pay channels or converted FTA channels must be 
similar to the rates of similar channels as on 26.12.2003. The Tariff Order also provided for 
reduction in the ceiling on the same principle if the Broadcaster/ MSO/ cable Operator were 
to reduce the number of pay channels that were being shown as on 26.12.2003. 

2. While indicating the regulatory framework for Tariff as stated above it was also 
indicated in the Recommendations on Issues relating to Broadcasting and Distribution of TV 
Channels, (sent to the Government on October 1, 2004) that the ceiling shall be reviewed 
periodically to make adjustments for inflation and that the next review would be undertaken 
in November 2004 so that the new rates are implemented from 26.12.2004. 

3. Accordingly ap exercise was undertaken to determine the adjustment rate. For this 
purpose the Wholesale Price Index (WPI) has been used. The figures for this index are 
available upto 6.11.2004. The Consumer Price Index figures have not been used, as they do 
not have the latest information. Also these relate to certain specific consumption baskets. 
Therefore for the present purpose the WPI would be more appropriate. In deciding the rate of 
increase to be allowed the Authority has used the figures as on 30.10.2004 on which date the 
inflation rate was 7.06 %. Although subsequently the rate has increased to 7.64% it is not 
clear whether this trend would continue in the current month- or not -the latest figure as on 
13.11.2004 is 7.34%. For purposes of convenience and simplicity the increase has therefore 
been pegged at 7%. 

4. Therefore, it has been decided to issue this amendment Order to allow for inflation, 
which has been analyzed to be at 7%. This amendment Order will come into effect from 
1.1.2005. Thus the new rates will apply for the payments to be made by consumers, cable 
operators, multi system operators for the month of January 2005. The 7% increase will apply 
to the charges, excluding taxes, payable as on 26.12.2003. Thus if the payment was Rs 220/- 
p.m as on 26.12.2003 of which Rs. 20/- was on account of taxes, the 7% increase will be 
applied on Rs 200/- and an increase of Rs.14/- p.m would be the maximum permissible 
increase in the basic charges excluding taxes. 
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